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ITAT's relief to
Congress after
bank accounts
‘frozen’ claim

INDIVIAL DHASMANA
Hew Delhl, 16 February

A UIS crore income-tax
demand on the Congress trig-
gered a political slugfest on
Friday.

The Congress initially
claimed that its nine bank
accounts had been frozen by
revenue suthoriiies,

However, a tax tribunal
later unfroze tlrem, and the
Congress was allowed to oper-

ment has frozen the accounts
of the country’s largest
Opposition party —the Indian
National Congress just
before the Lok Sabha elec-
tions.”

Later the ITAT allowed the
Congress to upl:ral.e accounts
with ¥115 crore as a lien of the
Income Tax Department.

The sources said the case
relates to 103 crore original
demand from the I-T depart-
ment for the assessment vear

ate them, said the 0f 2018-19.
Opposition party. Sources said that it The
Contrarytothése was not the accounts amount was
claims, sources thatwere frozen, but revised o
stated thatitwasnot anamount of around €105 crore in
the accounts that T115 crore, which 2021,
were frozen, but an remains attached o, ¥T32 crore
amount of around was added

15 crore, which remains
attached. The Income Tax
Appellate Tribunal (ITAT) has
scheduled the next hearing for
February 2
In the moming, the party
announced that the freezing
of its main ban}
the I-T author
rupted all political activity.
Party leader Vivek Tankha told
AT that the Congress
would be unable to participate
in the “festival of elections” if
i1s secounts remained frozen.
Party treasurer Afay Maken
claimed that the I-T depart-
mient had frozen the Congress”
main bank accounts on
“flimsy grounds”. This action.
he said. affected all political
activity of the party; just weeks
before the general elections
were to be annownced.
Maken also claimed that
the party was unable to use
even the funds received under
its erewdfunding Initiative.
Congress president
Mallikarjun Kharge posted on
X:"Power drunk Modi govern-

as an Interest to the mised
demand as the party filed the
returns late.

The tax department did
not freeze even one bank
account of the Congress, the
sources stressed.

Maken posted on X the tax
notice by the I-T department
that warned that if the party
failed to make the payment, it
shall be deemed to be as
“assessee In default in respect
of the amount ... and further
proceedings may be taken
against it for the realisation of
the amount”,

‘The notice added that this
would have the same effect as
anattachmentofa debtby the
Tax Recovery Officer in exer-
clse of his/her powers

"Iz this not attaching, seiz-
ing, freezing our accounts?”
Maken wondered,

The sources concluded by
saving that the Congress
would be treated the same way
as the commeon citizen when
itcomes to recovering income
tax demand,

Farmers pause
protest;govtsays
resolutionsoon

SANJEEB MUKHERIEE
News Delni, 14 February

Farmers demanding a law on
the minlmum support price
({MSP) regime on Friday put on
hold their march to Delhl for a
few days.

The fanmer unions would
now hold another round of

bandhevoked strong response.

Agriculture Minister Arjun
Munda, who met farmers’ rep-
resentatives late on Thursday
along with Commerce
Minister Piyush Goyal and
Misiter of State for Home
Affairs Nityanand Rai, told
reporters the talls wese “posi-
tive”, adding: “We believe we
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will all find a solutiontogether
peacefully” Meanwhile, mar-
kets and commerclal estab-
lishments in Punjab and
Haryana remained shut due to
the bandh call, while farmers
held demonstrations and
blocked national highways in
Meanwhile, commuters Pathankot, Tam Taran,
inPunjabfaced inconvenience  Bathinda and Jalandhar,
on Friday s stayed off I Uttar Pradesh's
the roads in response toa call  Muzaffarnagar,  Bharativa
given by the Samyukia Kisan  Kisan Union (BKU) leader
Morcha for a 'Bhamat Bandlv. Rakesh Ti participated in
The All India KisanSabha. Ina  a protest in support of the
statement, claimed that the farmers’ demands,

negotiations withthe represen-
atives of the Centre on Sunday.

Information and broad-
casting  minister  Anurag
Thakur told reporters on
Priday that talks with the agi-
rating farmers were ¢n and a
salution would be found soon.

8 crops procured at MSP will
need ¥6 trillion: CRISIL

An analysis done by CRISIL Market Intelligence and Analytics
of the 16 out of the 23 crops for which MSP is declared showed
that prices of eight ofthem were below the MSP while the
remainingwas above the same.

The analysis was undertaken between July 2022 and June
2@23 for kharif crops and Jan 2023 and December 2023 for rabi
crops. The eight crops taken by CRISIL for the analysis
represented over 90 per cent production of the field cropsin
the period. The analysis showed that if all the eight crops are
procured at MSP, then it would require an upfront capital of
Fatrillion while ifjust the difference between the MSPand
average market price is paid, then an expenditure of
¥21,000 crore would have tobe spent. SANIEEB MUKHERIEE
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Legal views split on disclosure of
political donations by India Inc

RUCHIKA CHITRAVANSHI
New Dethi, 16 February

The implications of the Supreme Court’s
verdict onthe electoral bonds scheme on
India Inc’s annual disclosures about
political donations and bond purchase
remain unclear, with legal experts
divided on the issue.

The apex court In Its Thursday
order declared the 2017 amendment
to Section 182 of the Companies Act,
which mandated non-disclosure of par-
ticulars on political contributions, as
“unconstitutional”.

“Harmonised reading of the SC judg-
ment with.constitutional provisions would
mean any financial statement of com-
panies would now require a disclosure.
This would, however, be applicable to
donatlons made after February 15, 2024,
when the SCs order came into effect.” said
Mukesh Butani, founder and managing
partner, BMR Legal,

Prior to the amendment, the Act
required companies to disclose any
amount contributed to a political party,
along with the particulars of the amount
donated and the name of the recipient.
The Act then also limited the amount a
company coukd donate ina single financial
year to 2.5 per centof the company's aver-
age net profit during the previous three
financinl vears.

BIP, Congress leaders
stopped from
visiting Sandeshkhali

Senlor leaders ofthe BJPand the Congress
werestopped by police on Friday from
visiting the trouble-torn Sandeshkhali,
escalating the political tensions lnthe:
stateasthe leaders accused West Bengal
Chief Minister Mamata Banerjeeof
fosteringa “lawless situation” and
attempting to "communalise™ the issue,
Adelegation from the BIP, led by Union
Ministers Pratima Bhoumik and
Annapurna Devi, wasstopped bythe
police at Rampur village,

InNew Delhi. the National
Commission for Scheduled Caste chief
ArunHalder said the panel recommen-
ded the impositionefPresident’s rulein
‘WestBengalinits reportsubmirted to
President Droupadi Murmuonalleged
harassmentofwomen by TMCsupporters
InSandeshkhali, a dayafterateam from
the Commission visited thearea, P
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Section 182 of the Companies Act was
amended through the Finance Act in
2017 and it did away with the cap on the
amount that could be donated bya com-
pany and also the requirement to dis-
close the recipient of the donation,

Some experts believe thatwith Section
182 no lenger applicable, companies
will have to disclose these contributions
in their profit and loss statements for
2023-24, even for donations made before
February 15,

Ankit Singhi, partner at Corporate
Professionals, advised companies to now
remain “mindful of the limitof 7.5 per cent
ofaverage net profitofthree financial vears

ALLIN A D

Kejriwal moves motion
of confidence in
Delhi Assembly

Arvind Kejriwal
nof confidenceinthe
adayaheadofhis
appearance beforea city court following
anEnforcement Directorate complaint
against him for skipping summonsesin
the excise policy case.

‘The motion will be discussed inthe
AssemblyonSaturday inpresenceof
ruling Aam Aadmi Party MLAsand
Leader of Opposition RamvirSingh
Bidhurisincesevenofthe elght BIP
legisiators weresuspended for the
remainderofthesession forallegedly
Interfering during the Lt Governor’s
addressonThursday.

‘This is thesecond time thatthe
Kejriwal government has sought a trust
vote inthe 70-member Assembly. Inthe
current Assembly, the AAPhas 62 MLAs
whilethe BJP haseight, m

12 "} before making puhuml contrib-

utions” and that “such contrib-
utions, along with the details of
political parties, shall be disclosed
in the financial statements starting
from FY24."

However, Anjali Jain, partner at
Areness law firm, flagged uncertainty
about whether the judgment would
apply retrospectively to contributors.
“If so, the current MCA (Ministry of

Corporate Affalrs) portal would need
1o be updated to align with these
requirements.” Jain said, adding
that the judgment is probably
golng to have a “prospective effect”.

The Supreme Court has asked State
Bankof India to provide detailed particu-
Iars of all political contributions made via
electoral bonds during the specified
period. "It is unlikely that the
corresponding contributors would also be
required to bring such disclosures to the
front.” Jain added.

Despite the uncertainty, some experts
believe companies maystill disclose these
contributions intheir financial statements
in the spirit of transparency.

"Companies would have to approach
the MCAto seek clarification ondisclosure
requirements this vear, so that there is no
confusion,” Butani added

The MCA did not respond 10 an email
query on this issue.

PM lays AllMS foundation
in Haryana, launches
projects worth ¥9.7K cr

Prime Minister Narendra Modi onFriday
laid the foundationstone ofan AllIndia
InstituteofMedical Sciences (AIIMS) In
Rewariand sald healthcare s an intrinsic
partolthe country’sdevelopment
agenda. Modi alsodedicated to the nation
orlaid the foundationof multiple
development projects related to urban
transport, healthcare, rail and tourism
worthnearly ¥9.770crore. To be builtata
costofabout#,650crore, the AIIMS-
Rewarl willbedeveloped on203acresof
land in Majra Bhalkhivillage. It willhave
720beds, a medical college with 100seats,
anursing collegewith 60seats, an AYUSH
block with 30 beds, and residential
accommodation for the faculty and staff
members, ete. Modi alsolaid the
foundation stone of the Gurugram Metro
Rail project whichwillbe developed ata
costofabout 5450 ¢rare. m
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